Date: 14.02.2020

¢S8SS

Integrating People, Process and Technology

To

Listing Department

National Stock Exchange of India Limited
Exchange Plaza, Bandra Kurla Complex
Bandra (E), Mumbai — 400051

To

The Department of Corporate Services (CRD)
Bombay Stock Exchange Limited

Dalal Street

Mumbai — 400001

Scrip Symbol: GSS

Scrip Code — 532951/GSS

Dear Sir

Sub: Outcome of Board Meeting held on February14, 2020.

The Board of Directors of the Company at its meeting held today, February 14,2020, has inter alia,

transacted following approved the Un-audited Financial Results of the Company for the third Quarter

and nine months period ended December 31, 2019 pursuant to Regulation 33 of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015. We enclose herewith the said Un-audited

Financial Results along with the Limited Review Reports of the Statutory Auditors of the Company.

We enclose a copy of the Press Release on Un-audited Financial Results of the Company for the third

quarter and nine months period ended December 31, 2019.

The Board meeting commenced at 5.30 p.m and concluded at :] ' 20 p.m.

Thanking you,
Yours faithfully,
For GSS INFOTECH LTD

A

A -

Mt Jatavallabha Vish

Ra
CFO

GSS Infotech Limited
Wing-B, Ground Floor, N heights, Plot No.12, TSIIC Software Units Layout, Madhapur, Serilingampally Mandal,
Rangareddy District, Hyderabad - 500081, Telangana, India
Tel: 91 40 4455 6600 | E-mail: india@gssinfotech.com | www gssinfotech com
CIN No: L72200TG2003PLC041860
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RAMBABU & CO.,

CHARTERED ACCOUNTANTS

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

Review Report to
The Board of Directors
(G5S Infotech Limited.

We have reviewed the accompanying statement of unaudited standalone financial results of
GSS Infotech Limited (“the Company”), for the quarter and nine month period ended
31% December 2019 (“the statement”), attached herewith, being submitted by the company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (the "Llsling Regulations”).

Compnny s Board of {)irecmrs, has been prepamd in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 (Ind AS 34) “Interim
Financial Reporting” prescribed under section 133 of the Comparies Act, 2013 as amended, read
with relevant rules issued there under and other accounting principles generally accepted in
India. Our responsibility is to express conclusion on the Statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial information performed by Independent
Auditor of Entity” issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statements is free of material misstatement. A review of the interim financial information
consists of making inquires primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantiaily less in scope than
an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting standards (“Ind AS")
specified under Section 133 of Companies Act, 2013 as amended, read with relevant rules issued
lhere nnder and other accuuntmg pnmples gemrally mpted in india, has not disclosed t'he

which it is to be disclosed, or that it contains any material nusstatemazt

Place: Hyderabad For RAMBABU & CO.,,
Date: 14-02-2020 e Chartered Acy
&~ PRASAD
er
M No. 026548

#6-3-1000/1/A. Pancom Chambers, Raj Bhavan Road, Somajiguda, Hyderabad - 500 082.
E-mail : rambabuandco@gmail.com

Branch Office : #24A-5-17 E.G. Towers, Tikkana Somayajulu Street, Ashok Nagar, Eluru - 2. Ph. : 08812-224944

Phone : 2331 1587
2331 8152
Fax:23397182
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RAMBABU & CO., T
CHARTERED ACCOUNTANTS ' Fax: 23397182

To the Board of Directors
GSS Infotech Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial results
of GSS Infotech Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries
together referred to as “the Group”)for the quarter ended and nine month period ended
31st December, 2019 (the “statement”), being submitted by the parent pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended.

2. This statement is the responsibility of the Parent's Management and has been approved by
the Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting”, prescribed under Section 133 of the Companies Act, 2013 and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on the
statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, Review of Interim Financial information performed by the Independent
Auditor of the Entity, issued by Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable.

4. The Statement includes the result of the following subsidiaries

a. M/s. GSS Healtheare I'T Solutions Private Limited
b. M/s.GSS IT Solutions Private Limited
c. M/5.GSS Infotech Inc

#6-3-1080/1/A, Pancom Chambers, Raj Bhavan Road, Somajiguda, Hyderabad - 500 082.
E-mail : rambabuandco@gmail.com
Branch Office - #24A-5-17 E.G. Towers, Tikkana Somayajuiu Street, Ashok Nagar, Eluru - 2. Ph. : 08812-224844
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RAMBABU & CO., Continuation Sheet....

CHARTERED ACCOUNTANTS

5. Based on our review conducted and procedures performed as stated in paragraph 3 above,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the
aforesaid Indian Accounting Standard and other accounting principles generally accepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

Place: Hyderabad : * For Rambabu & Co.,
Date: 14-02-2020 Chartered Accountants




Press Release

GSS Infotech, announces its quarterly results for Q3 FY2020 reporting a Net
Margin growth of about 42% QoQ from Rs.1.2 Crin Q2 to Rs.1.7 Cr.in Q3 on a
consolidated basis.

The Consolidated Revenues from Operation remained largely unchanged at
Rs.34.35 Cr. in Q3 compared to Rs. 34.92 Cr in the previous quarter.

Hyderabad, Feb 14, 2020: GSS Infotech Limited, a global IT services company, today announced its
results for the third quarter and Nine Months period ended of FY20, ending December 31%, 2019, on
a consolidated and standalone basis.

Financial Highlights

e October - December 2019

e Consolidated Revenues were Rs.34.35 Cr. for Q3 FY 20 compared to Rs 34.92 cr. for
Q2 FY 20., reporting a QoQ decrease of Rs. 0.57 Cr., which is 1.6% and decreased by
Rs. 6.75 Cr. from Rs. 41.10 Cr. to Rs. 34.35 Cr. which is 16.4% on YoY basis.

¢ Consolidated PAT stood at Rs. 1.70 Cr. for Q3 FY 20 compared to Rs.1.20 Cr for the
previous quarter reporting a QoQ increase of 42% while the same decreased from
Rs. 2.15 cr. to Rs.1.70 Cr. which is a drop of 21% on YoY basis.

e Standalone Revenues reported Rs. 5.63 Cr. in Q3 FY 20, compared to Rs. 6.31 Cr. for
the previous quarter, a drop of Rs. 0.68 Cr., which is a decrease of 10.7% on QoQ
basis and decreased from Rs. 10.10 cr. to Rs. 5.63 Cr. a decrease of 44% from the
same quarter last year(YoY).

e Standalone PAT stood at Rs 0.10 Cr. down from Rs.0.39 Cr. for Q3 FY 2020 which
represents a QoQ drop of 74%. and down from Rs. 1.77 Cr from the same period last
year.

The results for Q3 FY20 were taken on record at the meeting of the Board of Directors held today
February 14, 2020.

During the third quarter, the company had maintained its top line and substantially improved its
operating and net margins by bringing in efficiencies in operations. We see a scope for further
efficiencies to be built in the new and upcoming projects that are in various stages of discussions. This
exercise is expected to maintain the net margin contribution going forward. The company continues



to believe in its strong business model and expects to see further growth going forward. The company
is making all efforts to grow organically and inorganically and is building its customer base to improve
the results in the coming quarters.

On the inorganic growth the company is actively pursuing efforts to look at suitable companies that
complement GSS’s strengths by having partnerships while concentrating in Security, Digitization &
ECM domains.

Management Outlook

GSS Infotech stays focused on Digital Transformation, Automation and Security for enterprises and
technology providers in key technologies like Application development, Infrastructure management
services, Cloud and Security focused on the ME, ASEAN and US region having its global delivery centre
in Hyderabad.

GSS continues to strengthen its proven expertise in Application development, Infrastructure
Management and IT services while adding Automation capabilities.

Speaking on the company's performance, Mr. Bhargav Marepally, Founder and CEO, GSS Infotech
Limited said “the efficiencies that we built into operations has resulted in improving the margins
despite the top line being flat. While we continue this effort we are also expanding our geographical
presence and in that direction, we now started operations in Mexico and expect to push professional
services business in the US further These efforts would set the company up for the next phase of
growth”.

About GSS INFOTECH

GSS Infotech, established in 1999, is an Information Technology company headquartered in
Hyderabad, India. The company specializes in cloud computing, Security and remote infrastructure
management services, virtualization solutions and application management services. GSS Infotech has
offices in Connecticut, New Jersey and Hyderabad

For queries please contact:

Email: investor.relations@gssinfotech.com



